R 3.2.1 - Step 1 — Prepare a grants scheme with focus on SMEs and/or start-ups, where 30% of

total

The step under
review

3.2.1 (Intermediary Step 1) Prepare a grant scheme with the focus on SME/s
and/or startups, where 30% of total SMEs and/or startups funds target green
and/or digital

Baseline Current call does not cover green and digital agenda solutions for SMEs and/or
startups

Deadline of the December 2024

step

Actual results

Albania actively promotes a favourable environment for innovative businesses,
especially in the green and digital sectors. In order to support the creation and
growth of startups and integrate them into local and international ecosystems,
the government has adopted Law 25/2022' on the support and development of
startups. This law promotes research, innovation and the introduction of new
business models, products and processes. To implement the law and promote
the startup ecosystem, four important decisions of the Council of Ministers were
adopted, such as Decision No. 467 (26/07/2023), which established the State
Agency for the Development and Support of Startups (Startup Albania) to
oversee startup initiatives, Decision No. 312 (11/05/2022), which created the
Register of Startups and Facilitators, which was integrated into the e-Albania
portal and introduced electronic passports for startups and facilitators. Decision
No. 311 (11.05.2022) defined the Startup One-Stop-Shop, which describes
support services, including free support. Finally, Decision No. 61 (07/02/2024)
defined the eligibility criteria for startups and facilitators as well as the
procedures and deadlines for grants and support measures.

Startup Albania plays a key role in strengthening the Albanian startup
ecosystem by managing and overseeing financial support measures through
public and third-party funding. As part of its mandate, Startup Albania is
leading the implementation of the Strategy for the Development of Innovative
Entrepreneurship 2024-2030, which aims to promote the growth of innovative
companies. Under the Innovative Entrepreneurship component, the strategy
introduces alternative investment instruments, including an innovation fund,
venture capital (VC) and corporate venture capital (CVC) incentives, grant
programmes and business angels.

The strategy prioritises key sectors such as energy, tourism, ICT, business
process outsourcing, agribusiness, manufacturing and green and digital
industries. It is supported by a detailed budget that includes € 2 million for

a) ' https://www.gbz.gov.al/share/jLWRfRvsQTSIA_18cqgzpow
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technical and financial support for start-ups and incubators, € 11 million for
mapping and diagnosis of the innovation ecosystem and €11.6 million for
innovation funds and financing instruments.

The development of the policy measures, the legal framework and the Grant
Scheme initiative was driven by the need to address the structural challenges in
the Albanian startup ecosystem. Given the difficulties startups face in securing
early-stage funding and the high cost of commercialising innovative products,
the grant scheme was developed to provide continuous support at a critical stage
of business development. In this way, it enables entrepreneurs to build and grow
their innovative ventures locally.

The 2025 Startup Support Programme, launched by the Albanian government,
aims to promote innovative entrepreneurship by providing financial support to
startups and innovative companies with high potential. This initiative focuses
on financing market-oriented projects with high commercialisation potential
and scalable business models to ensure that innovative ideas develop into
sustainable and competitive businesses.

The reform step under consideration focuses on the preparation (by December
2024) and implementation (by December 2025) of a grant programme focusing
on SMEs and/or startups, with 30% of the total funding for SMEs and/or
startups targeting green and/or digital technologies. The responsible institution
Startup Albania has determined that the two steps will be carried out as follows:
Publication of the grant programme (first step) and signing of grant contracts
with the beneficiaries selected on a competitive basis (second step). The
subsequent monitoring of the results will provide evidence that the process is
not reversed. This review focuses on the first step.

A key distinguishing feature of the Grant2025 programme compared to
previous years is the vertical focus on the green and digital sectors. Startups
whose core activities revolve around digital solutions and the green economy
receive special financial support, with 30% of the total funding earmarked for
this category. Currently, SMEs and startups that focus specifically on green and
digital solutions receive 0 of the funding from the existing funding programmes.
Previous calls for proposals have not included provisions for these sectors.

The green and digital sectors are defined in line with the European
Commission’s Green Deal, which provides for: 1) Green sector - industries and
companies that contribute to environmental sustainability, including renewable
energy, circular economy, sustainable agriculture, green production and climate
adaptation technologies; i1) Digital sector: companies that use advanced digital
technologies such as artificial intelligence, blockchain, big data, cybersecurity,
cloud computing and Industry 4.0 to promote efficiency, innovation and
economic growth.

In preparation for the Grant Scheme 2025, the government prepared the call
regulation document, which describes the eligibility criteria, application
procedure, evaluation process and funding allocation mechanisms for this call
that was published on the official website of the Minister of State for
Entreprencurship and Economic Climate. This was then approved by the




Decision of the Council of Ministers no. 61 of 07.02.20242 approving the
requirements and criteria that startups and startup promoters must meet, the
procedures and deadlines, as well as the rules for the composition of the
evaluation and appeal commission, the selection and reward criteria and
procedure.

In addition, the Albanian State Aid Commission, by Decision no. 122 of
27.11.2024, assessed and approved the proposed scheme under the de minimis
State aid regime as of Decision of the Council of Ministers Article 13(c) of
Law no. 9374/2005 on State Aid within the 2025 budget. The decision stipulates
that eligible startups and facilitators must be registered and hold an official
startup passport, while annual compliance and impact reports are required. In
addition, all grant recipients must sign the “de minimis aid declaration” and send
a copy to the State Agency for Startup Support and Development.

The total amount of funds allocated by the Albanian government for the
Grant2025 public tender is 300 million ALL (€ 3 million). The amount of the
grant that can be awarded for each individual project depends on the
development stages of the applicant companies and the total amount of the fund
for support measures set for the year 2025.

The programme also includes mentoring, training and collaboration with the
ecosystem to increase the chances of success at every stage. Co-financing may
be the applicant’s own resources from operating revenues or cash reserves,
private investment, venture capital, private equity or other private contributions,
provided that no other public funds are involved. This call for proposals
prioritises funding for projects in strategic sectors, including green and digital
economy, IT and innovation, and science-driven commercialisation. It supports
initiatives aligned with the S3 Strategy, startups in the Durana Technology Park
and encourages youth and women entrepreneurship to improve innovation and
inclusion in the startup ecosystem.

Start-ups applying for financial support must submit a completed online
application form, budget template, technical project, collaboration agreement
(if applicable), 2-minute video presentation and financial documents (including
business history and certified financial statements). Applicants will then go
through an administrative qualification process conducted by the Startup
Albania Technical Secretariat. This involves checking their Startup Passport,
tax registration (NIPT), financial documents, tax compliance and criminal
record certificate.

The evaluation and appeals committees are set up by ministerial decree to
ensure a transparent procedure. The evaluation commission consists of five
members from the state administration, academia and the national and
international startup ecosystem, who are responsible for reviewing the startup
applications. The director of Startup Albania is a permanent member. The
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Appeals Committee, composed of three members with similar backgrounds,
handles disputes and ensures fair decision-making.

The call for funding for 2025 was launched on 2 December 2024 and remained
open until 5 January 2025, so that applicants had sufficient time to familiarise
themselves with the rules and regulations.

Promotion efforts covered eight cities and ten universities, in collaboration with
the Ministry of Tourism and Environment, the state minister for Local
Government, and the municipalities of Vlora, Shkodra, Gjirokastra, and
Elbasan. The application process, fund administration, and implementation are
managed by the State Agency for Startup Development (Startup Albania).

Evidence
provided

Primary evidence:

a) Decision of Council of Ministers No 61 0f 07.02.2024 “On determining
requirements and criteria that startups and startup facilitators must fulfil, as well
as approval of call procedures and deadlines for grants and supporting
measures” https://www.qbz.gov.al/share/lugzZSKRbFR6aAH70 _gXh AA

b) Official publication for Grant2025 call
https://www.sipermarrja.gov.al/newsroom/thirrja-per-mbeshtetjen-e-
kompanive-startup-dhe-lehtesuesit-e-start-up-eve-nepermjet-granteve-dhe-
masave-mbeshtetese-2025/

c) Law for Support and Development of Startups nr. 25/2022 translated in
English.

Secondary evidence:

a) Summary document for the regulation of the call that outlines the
eligibility criteria, application procedures, evaluation process, and funding
allocation mechanisms for this call, published in the official website of State
Minister for Entrepreneurship and Business Climate;
https://www.sipermarrja.gov.al/dokumentet-e-aplikimit-2025/

b) DCM No. 61, date 0702.2024, for the approval of the requirements and
criteria that startups and startup facilitators must meet, the procedures and
deadlines, as well as the rules for the composition of the evaluation and appeals
commission, the selection and reward criteria, and procedure;
https://www.qbz.gov.al/share/uqzSKRbFR6aAH70_gXh AA

d) Decision no. 122, dated 27.11.2024, Authorization of State Aid “Grants
for Startups and Startup Facilitators for 2025”, translated in English.
https://www.gbz.gov.al/share/rY MytW;3SXGLMdyb3Hxxug

c) Call for Applications for members of the Evaluation Commission for the
Grant2025 Call
https://www.sipermarrja.gov.al/newsroom/hapet-thirrja-per-anetar-te-
komisionit-te-vleresimit-per-thirrjen-grant2025/

d) Application link for grant scheme for startups and innovative companies
2025
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e) Official Launch event for the call Grant2025
https://www.instagram.com/p/DDFhLhaNuHz/?img_index=1

f) Applicants information webinars

https://youtu.be/LDCtT31JrpY ?si=Si-gJi70_FQWVslz
https://youtu.be/BudVKCg5Mw8?si1=9qaXT247pv3d4LED

Checks

performed in the
verification  of
the step and

related findings

The reporting institution, Minister for Entrepreneurship and Business Climate,
confirms that the data presented in the individual step reports for the
implemented measures, within the framework of the RGF Instrument with a
deadline of June 2025, as well as the supporting evidence/documents included
in the report, are accurate and reliable, and duly justify the fulfilment of both
qualitative and quantitative steps.

It is confirmed that the internal control systems established within the reporting
institution provide the necessary assurances regarding the prevention of fraud,
corruption, conflict of interest, and irregularities.

It is ensured that the internal financing used for the implementation of the
measure(s) has not been sourced from other European Union programmes or
instruments, nor from other donors, and thus does not pose any risk of double
funding with that of the RGF Instrument.

No irregularities have been identified so far by the internal audit system in
relation to the fulfilment of the steps presented in the individual reports under
the implementation of the measures of the RGF Instrument.

Compliance with
general

The implementation of the step does not contravene the general principles
outlined in Article 4 and 11(4) of Regulation (EU) 2024/1449 and Article 3 of

principles and | the Facility Agreement.

DNSH principle The implementation of the steps does not contravene the “Do no Significant
Harm” principle (DNSH).

Double Funding | The implementation of this step was fully financed by the Albanian

Government. No contributions from third parties were identified or reported in
support of its fulfillment.

Clear conclusion
on the
achievement of
the step

The intermediary Step 1 of the reform measure 3.2.1 has been fully achieved by
31 December 2024. (100%).

The key achievement was the publication of the Grant Scheme 2025 call on the
official website of the Minister of State for Entrepreneurship and Business
Climate. Between 2 December 2024 and 5 January 2025, 441 applications were
submitted online via the e-Albania government portal. During the application
phase, the gender distribution was 57% men and 43% women, with an average
applicant age of 33.3 years.
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