OPEC FUND FOR INTERNATIONAL
DEVELOPMENT

Development Partner Profile in Albania

l. General Data

BRIEF HISTORICAL The OPEC Fund for International Development

DESCRIPTION OF Founded in 1976, the OPEC Fund for International Development (OPEC Fund) is a multilateral
BILATERAL development finance institution dedicated to advancing South-South cooperation and sustainable
COOPERATION development. A separate organization from OPEC, the OPEC Fund is a fully independent institution

with a distinct development mandate to foster economic growth and social progress in low- and
middle-income countries.

Mandate and Operations

Through a broad range of financial instruments—including debt, equity, grants, and policy-based
lending—the OPEC Fund supports both public and private sector projects. Its engagement spans vital
areas such as agriculture, education, energy, financial institutions, healthcare, infrastructure,
telecommunications, transportation and water & sanitation.

Membership and Beneficiaries

Comprising 12 member countries—Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya,
Nigeria, Saudi Arabia, the United Arab Emirates, and Venezuela—the OPEC Fund channels all its
operations exclusively to benefit non-member countries.

Partnership with Albania

Since 1992, cooperation with Albania has been a consistent feature of the OPEC Fund’s development
efforts. Over three decades, Albania has received support across multiple sectors, including
agriculture, education, finance, healthcare, infrastructure, transport and water & sanitation. These
initiatives have strengthened institutions, improved essential services and enhanced socioeconomic
progress.

Looking Ahead

Going forward, the OPEC Fund is committed to deepening its partnership with Albania. Future
initiatives will continue to align with Albania’s development priorities and the United Nations
Sustainable Development Goals (SDGs), driving resilience, inclusive growth and sustainable progress.

FRAMEWORK The Agreement for the Encouragement and Protection of Investment (AEPI) between Albania and
AGREEMENT the OPEC Fund was signed by the Albanian authorities on 9 March 2001 and entered into force on
10 April 2002.

The agreement is built on three broad principles: first, the OPEC Fund assumes full risk of its
interventions, with no financial obligation from the Government of Albania in that respect; second,
the OPEC Fund is considered, for all intents and purposes, a most favoured institution on a par with
other similar institutions, namely World Bank’s International Financial Corporation (IFC) or the
European Bank for Reconstruction and Development (EBRD), where Albania is a full member; and
third, the Government of Albania is kept informed of all private sector interventions supported by
the OPEC Fund, for which is has the right of objection.

DEVELOPMENT Every public sector financing proposal for Albania comes as a direct request from the Ministry of
COOPERATION Finance, according to the investment priorities established by the Government. This request is then
PROTOCOLS evaluated by the OPEC Fund and according to the information received, the OPEC Fund proceeds

with the review of the feasibility and economic appraisal studies.

Once the project is prepared it is then submitted to the OPEC Fund Governing Board to evaluate and
decide on the proposed operation. After approval, a draft loan agreement is negotiated, signed and
declared effective according to Albania’s national legislation. The project is ready to initiate




disbursements thereafter. The project cycle from the initial request to the initiation of
implementation can take around six months.

Proposals for private sector projects and trade facilitation financing are considered after being
received directly from applications made by interested parties, namely private enterprises and/or
banks.

FINANCIAL
AGREEMENTS

The OPEC Fund loan agreements, which are the legally binding documents established between the
OPEC Fund, the Republic of Albania, a local bank or a local enterprise are standard agreements,
covering general and particular conditions that include the financial terms (amount, maturity,
interest rate applicable, grace period and other commitments and charges) applicable to every
particular financing transaction.

The OPEC Fund also provides grants in support of technical assistance, food aid, research and similar
activities as well as humanitarian emergency relief in case of natural disasters.

INVESTMENT &

The OPEC Fund provides financial assistance through various mechanisms:

FINANCING
MECHANISMS e Public Sector Lending: Concessional loans with low interest rates and long repayment
periods, supporting national development strategies.
e Private Sector Operations: Promoting economic development by encouraging the growth
of productive private enterprises and supporting local capital markets.
e Trade Finance Facility: Supporting eligible developing countries by financing the
import/export of various goods and sectors.
e Grants: Awarded based on project type, expected outcomes, number of beneficiaries and
the recipient country's socio-economic situation.
PORTFOLIO As of September 2025, the OPEC Fund has committed a total loan portfolio of US$116.55 million

and EUR 20.00 million to Albania. This portfolio includes US$108.55 million for 13 public sector
operations and two private sector operations for US$8.00 million and EUR 20.00 million, respectively.
This portfolio has supported infrastructure projects across the agriculture, education, financial,
healthcare, transport and water sectors in Albania. In addition, grant finance was extended to the
country in 2025 for project preparation technical assistance. The OPEC Fund’s operations are aligned
with Albania’s National Strategy for Development and European Integration (NSDEI 2022—-2030), with
emphasis on rural connectivity, financial inclusion and essential services such as water, healthcare
and education.

The loan disbursement rate is 100%, demonstrating the OPEC Fund’s strong implementation record
in the country.

Key elements of the portfolio include:

e Transport Sector: The OPEC Fund has co-financed major infrastructure projects, including the
Tirana—Elbasan Road and associated emergency remedial works, totaling over US$77.33
million, a little more than half the overall portfolio.

e Financial Sector: The MSME Financing Facility (EUR 20.00 million) supports access to finance,
particularly for women-led enterprises and green economy investments.

e Agriculture and Rural Development: A US$4.24 million loan has supported sustainable rural
development, irrigation and mountain area revitalization.

e Water and Sanitation: A nationwide water supply rehabilitation project was financed with a
USS$2.67 million loan, benefitting over 1.3 million residents across 11 cities. A Water Resources
management Project was also signed in 2004 for US$5.45 million.

OPEC Fund projects are implemented in partnership with national authorities, financial
intermediaries and international donors. Initiatives continue to focus on inclusive economic growth,
climate adaptation and improved service delivery for Albania’s population.

PRIORITY SECTORS

OPEC Fund-supported projects and financing transactions are typically denominated in US dollars
and euros and are required to meet strict economic, financial and environmental standards.

While the OPEC Fund shows a clear preference for infrastructure development — reflecting its
mandate to drive long-term growth — it also places strong emphasis on capacity-building initiatives.
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Particular attention is given to projects that foster the development of small and medium-sized
enterprises (SMEs) and strengthen the financial sector, ensuring broader and more inclusive
economic benefits.

In supporting private sector activity, the OPEC Fund offers both long- and short-term financing,
through debt instruments as well as equity participation. Recognizing the pivotal role of trade in
Albania’s economy, the government launched in 2007 a dedicated facility to encourage not only
domestic trade but also cross-border commerce, thereby expanding the country’s regional and
international integration.

PROGRAMME/
STRATEGY WITH
ALBANIA

The OPEC Fund’s current cooperation with Albania is guided by the National Strategy for
Development and European Integration (NSDEI 2022-2030). The public sector investment priority
includes the rural road and health sectors. The OPEC Fund's operations cover the following focus
areas:

e Agriculture: Funding has helped boost crop and livestock production, as well as improve rural
infrastructure such as irrigation systems and storage facilities.

e Education: Financing has supported the construction and rehabilitation of schools,
procurement of equipment and teaching materials and teacher training.

e Energy: The OPEC Fund has supported energy projects including generation (including
renewables), transmission, infrastructure provision to research and capacity building.

e Financial: Support has primarily been channeled to micro, small and medium-sized enterprises
via financial intermediaries like local, national and regional development banks.

e Health: Assistance includes the construction and modernization of hospitals and clinics,
capacity building and support for primary healthcare programs.

e Transport: Support ranges from the construction and rehabilitation of roads, seaports and
airports to railways and urban mass transit systems.

e Water and Sanitation: The OPEC Fund has financed operations to provide clean drinking water
and safe sanitation systems from large-scale water storage projects to village pumps and school
latrines.

e Multisectoral: This includes undertakings that cut across more than one sector, often
supporting the activities of Social Investment Funds with strong community participation.

CURRENT

AREAS OF BILATERAL
COOPERATION:
PROGRAMMES AND
PROJECTS

The OPEC Fund has actively supported Albania's development through various projects across
multiple sectors. Notable initiatives include:

Financial Sector
e MSME Financing: In October 2023, the OPEC Fund signed a EUR 20 million loan with
Raiffeisen Bank Albania to support micro, small and medium-sized enterprises (MSMEs),
with a focus on women-led businesses and companies involved in food security and green
energy projects.

Transport Sector
e Tirana-Elbasan Road Project: The OPEC Fund co-financed the construction of a four-lane
highway connecting Tirana and Elbasan, which enhanced transportation infrastructure and
stimulated economic growth. The project, signed in 2012, has been completed.
e Tirana-Elbasan Road Emergency Remedial Works Project: This project addressed
remedial works on the Tirana—Elbasan road to ensure safety and functionality. The project
was signed in 2018 and has been completed.

Agriculture Sector

e Sustainable Development in Rural Mountain Areas Project: Signed in 2007, this project
strengthened the capacities of the Mountain Areas Development Agency and the Mountain
Areas Finance Fund to effectively carry out their mandates, mobilize additional resources,
promote rural private sector development and improve small-scale rural infrastructure. The
project has been completed.

e Water Resources Management Project: Signed in 2004, the initiative focused on
rehabilitating irrigation and drainage schemes, repairing flood control mechanisms and
rehabilitating reservoirs to support agricultural activities. The project has been completed.




Water and Sanitation Sector
e Water Supply Project: Signed in 2002, the project rehabilitated the water distribution
network across Albania to meet World Health Organization standards. The bulk of work took
place in the municipalities of Durrés, Fier, Lezhé and Sarandég, benefiting approximately 1.3
million people in 11 cities. The project has been completed.

KEY BENEFITIARIES
(SUPPORTED
GOVERNMENT
INSTITUTIONS)

The OPEC Fund has worked in close partnership with a range of national and local institutions in
Albania. The main beneficiaries of OPEC Fund-financed projects include:

e  Ministry of Finance and Economy/ Ministry of Finance

e  Ministry of Infrastructure and Energy

e  Ministry of Agriculture and Rural Development

e Mountain Areas Development Agency (MADA)

e Mountain Areas Finance Fund (MAFF)

e National Water Supply and Sewerage Authority

e Municipalities of Durrés, Fier, Lezhé, Sarandé and others

PARTNERSHIP WITH
THE EU

While the OPEC Fund does not have formal co-financing structures with the European Union in
Albania, it complements EU-supported infrastructure and development projects, especially in
transport, rural development and access to finance. Synergies have been observed in the context of
broader donor coordination frameworks and sector-wide support strategies aligned with EU
priorities (e.g. Green Agenda, rural roads, water and sanitation).

PARTNERSHIP WITH
DEVELOPMENT
PARTNERS

The OPEC Fund coordinates with various international financial institutions and development actors,
including:

e World Bank and EBRD: Road infrastructure and financial sector development

e International Fund for Agricultural Development (IFAD): Rural development and
agricultural finance

e KfW and European Investment Bank (EIB): Water & sanitation and healthcare sectors

e UN agencies: Particularly grant-based humanitarian and technical support

e Government of Austria: Strengthening capacities of MADA and MAFF.

The OPEC Fund engages in project-specific coordination with these partners to maximize the
development impact of its interventions.

Comments / Issues
reported by
development partner




Financial Data

Total Committed Funding

LOANS
(EUR)*

EUR 130,72 million

TOTAL
(EUR)

EUR 130,72 million

Total Disbursed Funds

EUR 130.72 million

EUR 130.72 million

Total Commitment according to
last program/protocol/strategy

EUR 20.20 million

EUR 20.20 million

Annual Committed Funds (avg.
2011-2023)

EUR 11.18 million

EUR 11.18 million

Annual Disbursed Funds (avg.)

EUR 10.06 million

EUR 10.06 million

Unused funds according to last
program/protocol/strategy
(as of 2025)

EUR 13.42 million

EUR 13.42 million

Annual Financing according to
grant / loan

Loan financed only

Loan financed only

*Note: Annual contribution is an average of the committed funds by the OPEC Fund for Albania for one
year. In general there are donors which committed an average amount of funds for one year.
Note 2. Disbursement rate is estimated at ~ 90% of committed portfolio based on standard the OPEC Fund

implementation trends.

Note 3. The OPEC Fund Portfolio in Albania has been converted to EUR using OECD Rate of 1 USD = 0.95

EUR

Note 4: in addition to the grant extended for technical assistance in April 2025, a regional grant of 500,000
USD was extended (administered by the IAEA) for a Program of Action for Cancer Therapy, for which

Albania was one of three country beneficiaries.

OPEC FUND INVESTMENTS IN ALBANIA BY SECTOR

OPEC FUND FINANCING IN usD
ALBANIA* ~million
Transport 55% 81.49
Financial 16% 23.44
Agriculture 11% 16.22
Industry 5% 8.00
Health 5% 7.42
Education 3% 4.50
Water and Sanitation 2% 2.70
Total Financed by the OPEC Fund 143.77

Source: OPEC Fund: https://opecfund.org/operations/countries-a-z/europe/albania;

accessed on 12 September 2025

*These figures represent the initial project approval amounts. They are subject to change due to
adjustments in the final project documentation as well as fluctuations in the exchange rate.



https://opecfund.org/operations/countries-a-z/europe/albania
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Il.  Projects
Total loan portfolio is US$116.55 million and EUR 20.00 million

ONGOING PROJECTS

None

COMPLETED PROJECTS

Project Sector OI.)EC F‘.md Type ?f Date Signed
Financing Financing

MSME Financing Facility (via Private Financial EUR 20.00 million Loan 30.10.2023
Raiffeisen Bank)
Tirana—Elbasan Road ~Emergency Public Transport  US$ 15.37 million Loan 11.09.2018
Remedial Works
Tirana—Elbasan Road Project Public Transport USS 20.06 million Loan 13.02.2012
Secondary and Local Roads Project Public Transport USS 9.87 million Loan 07.06.2010
(Phase 11)
Secondary and Local Roads Project . Transport  USS$ 14.94 million Loan 04.11.2008
(Phase I)

Milot-Rreshen Road project Public Transport USS 13.09 million Loan 17.07.2007
Sustainable DevelopmentinRural -\ \olichire  USS 4.24 million Loan 17.07.2007
Mountain Areas
Kavaja Hospital Project Public Health USS 2.41 million Loan 21.12.2005
:Zi;::tke””"es Management Public  Agriculture  US$ 5.45 million Loan 02.09.2004




Fushe Kruje Cement Factory Project  Private Industry USS 8.00 million Loan 20.09.2004
L o, . Water and .
Water Supply Project in 11 Cities Public . USS 2.67 million Loan 31.07.2002
Sanitation

School Construction Rehabilitation |\ ;o g4 ation USS 4.49 million Loan 29.02.2000
Project

Durres Port Project Public Transport USS 5.00 million Loan 27.05.1998
Irrigation Rehabilitation Project Public Agriculture USS 6.00 million Loan 06.03.1995
Durres General Hospital Project Public Health USS 4.96 million Loan 30.06.1994

Note. The OPEC Fund Loan Portfolio in Albania has been converted to EUR using OECD Rate of 1 USS =

0.95 EUR

CONTACT INFORMATION

OPEC Fund for International Development

Headquarters:
Parkring 8, A-1010 Vienna, Austria
. Tel: +43 1515 64-0
3 Fax: +4315139238
Email: p.mec@opecfund.org
Website: www.opecfund.org

Country-Level Contact (Albania):

There is no dedicated in-country office in Albania. All operations are managed directly from the OPEC Fund
Headquarters in Vienna. Coordination is typically carried out through the Ministry of Finance, which serves as the

national counterpart for public sector projects.
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