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ISLAMIC DEVELOPMENT BANK 
( I sDB)  

Development Partner Profile in Albania 
 

I. General Data 

BRIEF 
HISTORICAL 
DESCRIPTION 
of BILATERAL 
COOPERATION 

The Islamic Development Bank (IsDB) has been a partner in Albania's development since 
the country became a member on 21 August 1993.  
IsDB Group’s approvals for the country have been mostly in the transportation sector 
followed by agriculture, finance, and water, sanitation and urban services. 

Over the years, IsDB Group has approved a total funding of $654.3 million for 39 projects 
in Albania, with 36 completed and 3 currently active.  

Following the 2019 earthquake, IsDB committed financing up to USD 350 million for 
recovery and resilience efforts in health, education, social housing, and infrastructure. 

FRAMEWORK 
AGREEMENT 

n/a 

DEVELOPMENT 
COOPERATION 
PROTOCOLS 

Cooperation guided by the IsDB Member Country Partnership Strategies, Country 
Engagement Frameworks, project-specific agreements and MoUs.  

FINANCIAL 
AGREEMENTS 

Project-specific financing agreements based on Islamic finance principles. 

INVESTMENT & 
FINANCING 
MECHANISMS 

The IsDB Group provides various financing mechanism, tailored to Albania's development 
needs and based on Islamic finance principles.  
Key financing types include: 

1. Sovereign Project Financing: IsDB offers funding for large-scale infrastructure 
and development projects implemented by government agencies. An example is the 
Tirana–Elbasan Highway, part of the A3 motorway, where IsDB partially financed 
the construction costs.   

2. Private Sector and PPP Financing: IsDB Group extends short term and long term 
financing to private sector. The Bank also finances PPP projects.   

3. Capacity Development Grants: IsDB Group provides grants to improve capacities 
of government agencies which can be tailored to the needs of the country. This can 
be related to Islamic finance, halal industry development or any other field.  

4. Microfinance Initiatives: To promote financial inclusion, IsDB has implemented 
microfinance projects targeting populations, especially in rural areas. These 
initiatives provided affordable financial resources to individuals and small 
enterprises, fostering economic empowerment.  

5. Economic Empowerment Programs: Through collaborations with local 
institutions, IsDB supports programs that enhance access to financial services for 
marginalized communities, including women and youth. These programs aim to 
create employment opportunities and stimulate economic growth.  

CURRENT 
PORTFOLIO 

Currently, there is only one ongoing project financed by IsDB. 
Project: Construction of Qukës–Qafë Plloçë Section of Tirana–Korca Road Corridor  
Financing: USD 56.8 million 
Sector: Transport 

 
PRIORITY 
SECTORS 
 

Since Albania’s membership in 1993, IsDB’s approvals for the country have been mostly in 
in the transportation sector followed by agriculture, finance, and water, sanitation and urban 
services. 
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Sector Contributions 
• Transport: Investments in expressways, national/regional highways, and rural roads. 
• Energy: Installation and upgrading of substations to enhance infrastructure. 
• Urban Development: Expansion of potable water supply, housing, and shelter 

improvements. 
• Health: Construction and upgrading of healthcare facilities. 
• Education: Development of schools to enhance educational infrastructure. 
• Agriculture & Rural Development: Rehabilitation of irrigation networks to support 

agricultural productivity. 
• Finance: Microfinance interventions fostering economic inclusion. 

IsDB Group financing has contributed to the following socio-economic outcomes: 
• Transport Sector: 31 kilometers of expressways and national/regional highways, and 

344 kilometers of rural roads were constructed or rehabilitated. 
• Energy Sector: 18 substations were installed or upgraded. 
• Urban Development: 264 km of water supply networks installed; 21,000 households 

gained access to potable water. 
• Health Sector: 7 healthcare facilities were constructed or upgraded. 
• Education Sector: 26 schools built or improved. 
• Agriculture and Rural Development: Irrigation networks rehabilitated across 

5,900+ hectares. 
• Finance Sector: Over 4,000 beneficiaries, primarily in rural communities, gained 

access to microfinance. 

PROGRAMME/ 
STRATEGY 
WITH ALBANIA 

No formal standalone country strategy exists, but IsDB Group interventions are aligned with 
Albania’s national development priorities, especially in infrastructure and social sectors. 
Breakdown for IsDB Group financing is given below:    
• Transport: 82.1%  
• Agriculture: 6.1% 
• Banking & Financial Services: 4.9% 
• Water, Sanitation & Urban Services: 4.2%  
• Health: 2.5%  

Current 
AREAS OF 
BILATERAL 
COOPERATION: 
PROGRAMMES 
AND PROJECTS 

Currently, there is only one ongoing project financed by IsDB. 
Project: Construction of Qukës–Qafë Plloçë Section of Tirana–Korca Road Corridor  
Financing: USD 56,8 million; Sector: Transport 
The Qukes-Qafe Plloce section of the Tirana-Korça road corridor project is a critical part of 
Corridor 8, European road and rail network. The road is currently under construction with a 
target completion date by end of 2025. The road is intended to improve travel time and traffic 
flow between Tirana and the southeastern regions, including Korça, and support tourism and 
agricultural development. 

KEY 
BENEFITIARIES 
(SUPPORTED 
GOVERNMENT 
INSTITUTIONS) 

The Islamic Development Bank has provided support to a range of Albanian institutions 
involved in infrastructure development, public services, and social sectors. These include: 
• Ministry of Infrastructure and Energy 
• Albanian Road Authority (ARA/ARRSH) 
• Ministry of Health and Social Protection 
• Ministry of Education and Sports 
• Ministry of Agriculture and Rural Development 
• Albanian Development Fund (ADF) 
• Local government units (municipalities) benefiting from water, sanitation, health, 

and education infrastructure 
• United Bank of Albania (for financial services sector capacity) 

Comments / 
Issues reported 
by development 
partner 
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II. Financial Data 

 GRANTS 
(USD) 

LOANS 
(USD) 

TOTAL 
(USD) 

Total Committed Funding 
(1993-2025) n/a USD 654.3 

million USD 654.3 million 

Total Disbursed Funds n/a USD 601.1 
million USD 601.1 million 

Total Commitment according 
to last 
program/protocol/strategy 

n/a  n/a 

Annual Committed Funds n/a  n/a 

Annual Disbursed Funds n/a  n/a 

Unused funds according to last 
program/protocol/strategy n/a   

Annual Financing according to 
grant / loan n/a   

*Note: Annual contribution is an average of the committed funds by IsDB for Albania 
for one year. In general there are donors which committed an average amount of funds 
for one year.  
Source: Figures based on IATI and OECD DAC reporting.  
 

Albania Portfolio 

Status No. US$ million % 

Active 3 61,1 9,3 

Completed 36 593,1 90,7 

Total 39 654,3 100,0 

 

Top Disbursement Years: 

• 2012: USD 102.9 million 
• 2017: USD 88.7 million 
• 2011: USD 44.4 million 

(DETAILED CHART AVAILABLE BELOW) 

 
 
 
 
 



 

 4 

Protected 

OFFICIAL FLOWS TO ALBANIA (1994–2023) 

CHART 1 – ISDB OFFICIAL DEVELOPMENT FLOWS TO ALBANIA (1994–
2023) 

The chart below illustrates the official development flows from the Islamic Development 
Bank (IsDB) to Albania over the period 1994–2023, expressed in USD million. Notable 
peaks occurred in 2012 and 2017, coinciding with major infrastructure investments. 
 

 
 
Source: OECD CRS database, IsDB disbursements (2023 snapshot). Includes loans and 
grants. 
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https://data-explorer.oecd.org/vis?tm=isdb&pg=0&snb=9&df%5bds%5d=dsDisseminateFinalDMZ&df%5bid%5d=DSD_DAC2%40DF_OFFICIAL&df%5bag%5d=OECD.DCD.FSD&df%5bvs%5d=1.2&dq=5RDB009.ALB.966.USD.Q&to%5bTIME_PERIOD%5d=false&pd=1994%2C2023&vw=tb
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CHART 2 – ISDB GROUP TRENDS IN APPROVALS, DISBURSEMENT & 
REPAYMENTS IN ALBANIA 

 
Source: IsDB 
 
 
CHART 3 – ISDB GROUP INVESTMENTS BY SECTOR IN ALBANIA 

Sector ISDB INVESTMENTS BY SECTOR  
Transport $536,949,628 82.1% 
Agriculture  $40,160,462 6.1% 
Banking & Financial Services $31,883,254 4.9% 
Water, Sanitation & Urban 
Services $27,454,027 4.2% 
Health $16,541,465 2.5% 
Others 1,262,861 0.02% 
   

Source: ISDB 
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Source: ISDB 
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III. Projects 
 
Ongoing Projects 

Project Sector 
Financial 

Contribution 
(USD) 

Status Approval 
date 

LOANS     
Construction of Qukes-Qafe Plloce 
Section of Tirana-Korca Road Corridor 
Project - Additional Financing 

Transport 56,800,000 Ongoing 18.12.2021 
31.12.2025 

 
Completed Projects 

Project Sector 
Financial 

Contribution 
(USD) 

Status Approval 
date 

LOANS     

     

Microfinance Project - First Albanian 
Financial Dev Company (Reallocation) Water Supply & Sanitation 5,473,469 Completed 16.09.2015 

28.06.2024 
Construction of Qukes-Qafe Plloce 
Section of Tirana-Korca Road Corridor 
Project 

Transport 125,000,000 Completed 20.08.2015 
31.12.2024 

United Bank of Albania (Reimbursable 
Consultancy) 

Banking & Financial 
Services 277,775 Completed 01.08.2013 

18.09.2017 
Construction of Durres Fishing Port 
Project Agriculture 7,580,000 Completed 2012-2024 

Tirana-Elbasan Road Project Transport 167,290,314 Completed 22.09.2011 
30.07.2024 

Reconstruction of Secondary and Local 
Roads Project Transport 41,146,100 Completed 05.07.2011 

31.12.2024 
Water Supply and Sanitation Project in 
Orikum Water Supply & Sanitation 13,960,710 Completed 30.06.2009 

31.12.2024 

Durres-Morine Road Transport 39,774,692 Completed 25.04.2008 
31.12.2024 

Construction of Durres Fishing Port 
Project Agriculture 8,933,862 Completed 15.11.2007 

31.12.2024 

Construction Of Buna Bridge Transport 7,930,500 Completed 20.06.2007 
31.12.2024 

Kavaja General Hospital Project Health 5,193,050 Completed 29.12.2005 
31.12.2024 

Durres General Hospital (Phase II) 
Project Health 6,667,119 Completed 22.11.2004 

31.12.2024 
Reconstruction and Upgrading of Vore-
Rinas-Fushe Kruje Road Project Transport 8,424,082 Completed 09.08.2004 

31.12.2024 

Rural Infrastructure Project Water Supply & Sanitation 6,798,635 Completed 01.05.2003 
31.12.2024 
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Project Sector 
Financial 

Contribution 
(USD) 

Status Approval 
date 

Upgrading Water Supply And Sewerage 
System Water Supply & Sanitation 6,468,038 Completed 20.02.2003 

31.12.2024 

Korca Plain Irrigation Project Water Supply & Sanitation 5,622,540 Completed 22.08.2001 
03.01.2017 

Rural Water Supply Project Water Supply & Sanitation 7,025,280 Completed 02.07.1998 
31.12.2021 

North-Eastern Districts Integrated Rural 
Dev Project Water Supply & Sanitation 5,468,791 Completed 03.09.1997 

31.12.2021 

Durres General Hospital Health 4,606,056 Completed 31.01.1997 
30.06.2015 

Source: Ministry of Finance Debt Register, IsDB, & OECD DAC CRS data 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CONTACT INFORMATION 

Islamic Development Bank (IsDB) 
Address: Islamic Development Bank Headquarters,  
Jeddah, Kingdom of Saudi Arabia 
Website: www.isdb.org 
Project Data: Available via IATI registry 

https://www.isdb.org/
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