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EUROPEAN INVESTMENT BANK

(EIB)

Development Partner Profile in Albania

I. General Data

BRIEF
HISTORICAL
DESCRIPTION
of BILATERAL
COOPERATION

The European Investment Bank (EIB), the EU’s long-term lending institution, has been active
in Albania since 1995, supporting investments that foster economic growth, infrastructure
development, and EU integration. As the financial arm of the EU, EIB complements EU
grant-based assistance with loans that finance capital-intensive projects aligned with the
priorities of the Government of Albania and the EU enlargement agenda. The EIB has been
active in Albania, focusing on supporting key infrastructure sectors such as transport, energy,
water, and wastewater management, to improve inter-regional integration and connectivity
to Europe, climate and environment, as well as small and medium-sized enterprises (SMES).

Since the start of operations, the EIB has financed 25 projects in Albania, with total
investments exceeding EUR 780 million. More information can be found at the EIB official
website: https://www.eib.org/en/projects/country/albania

FRAMEWORK
AGREEMENT

The EIB's operations in Albania are governed by a framework agreement signed with the
Republic of Albania on 5 February 1998, which outlines the terms of EIB activities in the
country.

DEVELOPMENT
COOPERATION
PROTOCOLS

On 23.01.2025, the Bank of Albania and the EIB signed a cooperation agreement aimed at
developing green finance and supporting sustainable economic growth in Albania. This
agreement is part of the EIB’s Greening Financial Systems Program.

FINANCIAL
AGREEMENTS

Since 1999, the EIB has signed a series of financial agreements with the Government of
Albania to support key national priorities. These agreements are typically sovereign loans
and are complemented by EU grants and technical assistance provided through the Western
Balkans Investment Framework (WBIF). These agreements have enabled long-term
investments in Albania’s public infrastructure, supporting the country’s EU integration
process and contributing to the achievement of sustainable development goals.

INVESTMENT &
FINANCING
MECHANISMS

The EIB provides various financing instruments in Albania:

e Individual Loans: Direct financing for large projects with total costs exceeding €25
million.

e Programme Loans: Financing for smaller projects that do not meet individual loan
criteria, identified in advance.

e Loans to Public Sector: Direct financing to central and local governments for
infrastructure and public service projects.

e Framework Loans: Financing a group of small and medium-sized schemes,
unspecified in advance, submitted by a single promoter, usually through a public sector
entity. Used for multi-sector investment programs (e.g. post-disaster recovery).

e Intermediated Loans: Financing small and medium-sized projects with total
investment costs below €25 million, typically channelled through partner banks
operating in the region.

e Blending financing: Combined with EU grants and technical assistance for project
preparation and implementation. In the Western Balkans, the EIB also engages in
blending operations, working with multiple partners to offer a range of investments. The
main blending platform for the region is the Western Balkans Investment Framework
(WBIF) which pools grants from the EU budget, bilateral donors, and partner financial
institutions to support development projects.

e Advisory and technical assistance: support to project preparation and
implementation, as well as capacity building, leveraging both EIB as well as EU
and third party funds.
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Total Amount of the ongoing EIB Portfolio (2025): ~ €395 million

CURRENT
PORTFOLIO Ongoing Projects:
Corridor VIII Rail Phase | — Albania £€90,453,160
Municipal Infrastructure Works — Gate to €50,000,000
Alps (not yet signed as of September 2025)
Vora — Hani i Hotit Railway Line €100,000,000
UKT Water Distribution — Tirana £€80,000,000
ProCredit WB COVID-19 Response for €65,000,000
SMEs & MidCaps
Lana Riverfront Redevelopment €10,400,000
Note. The Trans Adriatic Pipeline (TAP) and Vlore Bypass are considered completed.
The EIB's engagement in Albania aligns with broader EU policy objectives and EIB lending
PRIORITY priorities, which include:
SECTORS o EU Accession
e Transport and Telecommunications Networks: Expanding trans-European
networks to enhance connectivity.
e Sustainable Energy: Promoting sustainable, competitive, and safe energy solutions,
including energy efficiency initiatives.
o Social Cohesion and Balanced Regional Development: Supporting regions with
weaker economies to promote equitable growth.
e Investment Support for SMEs: Facilitating access to finance for small and medium-
sized enterprises to stimulate economic activity.
¢ Environmental Protection: Investing in projects that protect and improve the
environment.
o Competitiveness through Innovation: Backing research, development, and
innovation to strengthen Europe's competitiveness.
Priority sectors financially supported by the EIB in Albania throughout its cooperation
include (Source: EIB Financed Projects to Albania; accessed on 15.09.2025):
e Transport: Investments totalling €448 million (57.8%).
e Energy: Investments totalling €177 million (22.8%).
o Water and Sewerage: Investments totalling €110 million (14.2%).
e Credit Lines: Investments totalling €20 million (2.5%).
e Education: Investments totalling €11 million (1.4%).
e Urban Development: Investments totalling €7.2 million (0.9%).
e Services: Investments totalling €3.1 million (0.4%).
The EIB, under the WBIF, provides financing and technical assistance to sectors such as
energy, environment, social infrastructure, transport, and digital infrastructure. For example,
the EIB has supported projects like the Albania broadband initiative and the Mati River Flood
Protection Infrastructure project.
PROGRAMME/ | The European Investment Bank does not operate through country-specific country strategies
STRATEGY like bilateral donors but aligns its interventions in Albania with broader EU strategic

WITH ALBANIA

frameworks and EIB mandates for pre-accession countries. Its engagement is guided by the
following key frameworks:
 The NDICI - Global Europe programme — Provides the legal basis for EIB
operations outside the EU, including Albania, under an EU budgetary guarantee.
* Pre-Accession Mandate / Enlargement Strategy — EIB supports Albania’s EU
accession process by financing infrastructure and reforms aligned with the EU acquis.
* Western Balkans Economic and Investment Plan (EIP) — EIB is a key
implementing partner of the EU EIP, supporting Flagship Investments in sustainable
transport, clean energy, and digital infrastructure.
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» Team Europe Initiatives (TEI) — EIB contributes to coordinated EU efforts in
Albania under TEIs, particularly in energy transition, green recovery, and post-
earthquake reconstruction.

* InvestEU and WBIF — Strategic frameworks through which EIB blends loans with
EU grants for greater impact.

e Green Transition and Climate Action Agenda — In line with the EU Green Agenda
for the Western Balkans, EIB focuses on sustainable investments in energy,
environment, and climate resilience.

 EU Growth Plan and the related Reform and Growth Agenda: the EIB is a key
partner of the EU supporting Albania's EU integration process. The focus is on actively
supporting Albania's implementation of the Plan, fostering modernisation, reforms, and
sustainable economic growth.

* Global Gateway - Through this initiative, the EIB aligns its lending with EU
geopolitical priorities, ensuring that investments not only support Albania’s
development and EU accession but also contribute to stronger regional and global
connectivity.

Current

AREAS OF
BILATERAL
COOPERATION:
PROGRAMMES
AND PROJECTS

As of 2025, the EIB’s active and recently completed projects span key sectors including
transport, energy, water supply, urban development, and SME financing, aligning
closely with Albania’s national development priorities and EU accession goals.

A central pillar of EIB’s engagement is the transport sector, where the EIB has co-financed
major investments such as the Corridor VIII Rail Phase I, modernizing 34 km of rail
between Durrés and Rrogozhing, and the Vora-Hani i Hotit Railway Line, a
transformative project that will link Albania to the European railway network under the
Global Gateway Initiative. Both projects benefit from blended finance through the
Western Balkans Investment Framework (WBIF), combining EIB loans with EU grants
and technical assistance.

In parallel, the EIB is planning to contribute to urban and regional resilience through the
Municipal Infrastructure Works — Gate to Alps project, implemented by the Albanian
Development Fund. This €50 million investment will support integrated tourism, water, and
urban upgrades in northern Albania.

The EIB has also responded to post-COVID recovery needs by supporting private sector
liquidity through the €65 million credit line to ProCredit Bank, targeting SMEs and
mid-caps. Additionally, in the water sector, EIB’s financing of €80 million is improving
potable water distribution in Tirana via the high-pressure water ring and Guri i Bardhé
transmission line.

The ongoing projects include:

CORRIDOR VIII RAIL PHASE | — Modernisation of 34 km of single track rail line,
between the port of Durres and Rrogozhine - EIB loan will be complemented with financing
from EBRD and investment and technical assistance grants from the WBIF.

(EIB LOAN: € 30,000,000 and WBIF Investment Grant: € 60,453,160)

MUNICIPAL INFRASTRUCTURE WORKS ON GATE TO ALPS (not yet signed as of
September 2025)- A multisector framework loan to finance investment schemes prioritised
in the Regional Integrated Tourism and Urban Upgrading strategy to promote sustainable
tourism and economic growth in the north of Albania. Loan: € 50 million. An additional TA
is provided to ADF from EIB's Economic Resilience Initiative to identify priority
investments). The EIB has collaborated with the Albanian Development Fund (ADF) to
invest in sustainable tourism development in Northern Albania and along the Adriatic
coastline.
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VORE HANI | HOTIT RAILWAY LINE - GLOBAL GATEWAY - The project
concerns the rehabilitation of a 120 km railway line from Vora to Hani Hotit, on the border
with Montenegro. The project lies on the indicative extension of the Core Trans-European
Transport Network (TEN-T) Mediterranean Corridor and will link Albania to the European
railway network. Loan: € 100 million.

UKT WATER DISTRIBUTION - Structural improvements of the water distribution system
in the Municipality of Tirana, through the construction of the Guri | Bardhe transmission line
and the Tirana high pressure water supply ring to achieve a continuous and high-quality
potable water supply. Loan: € 80 million.

LANA RIVER FRONT - URBAN REDEVELOPMENT - Consists of the urban
redevelopment of Lana river front in the territory of the city of Tirana in Albania. Investments
include the reorganisation of streets and associated urban infrastructure on either riverbank
as well as the improvement of the Lana riverbed to prevent future flooding in the area. Loan:
€ 10.4 million (Water, sewerage : € 3,120,000 &Urban development : € 7,280,000).

PROCREDIT WB COVID19 RESPONSE FOR SMES & MIDCAPS - Dedicated EIB
loan in support of small and medium-sized enterprises (SMEs). Loan: € 80 million. As part
of the response to COVID-19, in December 2020, the EIB launched a dedicated loan to
support small and medium-sized enterprises (SMEsS) and mid-caps, aiming to provide
liquidity and mitigate the economic impact of the pandemic.

Beyond immediate recovery efforts, the EIB continues to assist the green and digital
transition of the region, aligning with the Economic and Investment Plan for the Western
Balkans adopted by the European Commission in 2020.

In 2016, the EIB launched the Economic Resilience Initiative (ERI) to respond to challenges
such as forced displacement, migration, economic downturns, political crises, droughts, and
flooding. Under the ERI, the EIB signed its first urban development loan with Albania in
2019, marking the first EIB urban development project in the Western Balkans.

Other notable projects include:
e A €105 million loan for the Trans Adriatic Pipeline (TAP), a critical energy
project enhancing regional energy security;
e And the Vlore Bypass, a completed €18 million investment improving road
connectivity along the southern corridor of Albania.

KEY

e Ministry of Finance (former Ministry of Finance and Economy)
BENEFITIARIES e Ministry of Economy and Innovation
(SUPPORTED e Ministry of Infrastructure and Energy
GOVERNMENT e Ministry of Education (former Ministry of Education and Sports)
INSTITUTIONS) e Ministry of Health and Social Protection

e Albanian Development Fund (ADF)

e Albanian Road Authority (ARA)

e National Water and Sewerage Agency (AKUM)

e Local Governments (via municipal projects)
PARTNERSHIP | The EIB is a key partner of the EU when it comes to supporting Albania’s EU integration

WITH THE EU

process. The joint focus is on actively supporting Albania’s implementation of the EU
Growth Plan and the related Reform and Growth Agenda, fostering modernisation, reforms,
and sustainable economic growth.

The EIB works closely with the European Commission through the Western Balkans
Investment Framework (WBIF) and Team Europe Initiatives. It supports EU policy
objectives in the Western Balkans by mobilizing investment, sharing risks, and enhancing
project design through technical assistance. The European Investment Bank, the financing
arm of the European Union, is one of the founding partners of the Western Balkans
Investment Framework (WBIF). Since 2009, European Investment Bank-led investments
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under the WBIF received €2.1 billion in grants for €15.6 billion in total investment value.
Overall, 48% of WBIF funds have been channelled through EIB-led investments. These
are investments in renewable energy, water supply and wastewater treatment, education
infrastructure, and rail, road, and waterborne transport projects in entire Western Balkans.

The European Investment Bank is a key partner in the implementation of the European Fund
for Sustainable Development Plus guarantees.

The European Investment Bank is also playing key role in the new Growth Plan for the
Western Balkans, along with the other WBIF financial partner institutions. Adopted in 2023,
the Plan aims to bring Western Balkan partners closer to the European Union by accelerating
socio-economic convergence and offering some of the benefits of EU membership to the
region in advance of accession. To access the available funding, Albania, along with the other
WB countries will have to make progress on structural socio-economic and fundamental
reforms specified in Reform Agendas, which includes an indicative list of infrastructure
projects to be kick-started in the period 2024 to 2027. These projects are expected to crowd
in further investments from WBIF partner financial organisations and bilateral donors.

PARTNERSHIP
WITH THE
DEVELOPMENT
PARTNERS

EIB regularly collaborates with:

EBRD: Co-financing for transport projects and green economy initiatives

KfW Development Bank: Joint energy and transport investments

World Bank: Parallel financing and policy dialogue

UNDP: Recovery and resilience programmes

French Development Agency (AFD): Infrastructure and climate co-investments

The EIB’s cooperation with other development partners in Albania is grounded in a
combination of EU mandates, multilateral agreements, and institutional partnerships. These
legal and strategic frameworks enable the EIB to co-finance, coordinate, and blend financial
resources to enhance development impact. These legal foundations ensure that EIB
investments in Albania are not only financially sustainable but also fully coordinated with
broader donor strategies, maximizing efficiency and policy alignment.

* Framework Agreements with International Financial Institutions (IFIs) - EIB
maintains MoUs and joint cooperation frameworks with the World Bank, EBRD,
KfW, and others.

Comments /
Issues reported
by development
partner

Il. Financial Data

GRANTS LOANS TOTAL
(EUR) (EUR) (EUR)
Total Committed Funding
(1999-2024) - €775776 252 €775776 252
Total Disbursed Funds - ~€720,000,000 ~€720,000,000
;I(')olt:SItCommltment according _ £100,100,000 €100,100,000



https://neighbourhood-enlargement.ec.europa.eu/enlargement-policy/new-growth-plan-western-balkans_en
https://neighbourhood-enlargement.ec.europa.eu/enlargement-policy/new-growth-plan-western-balkans_en
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program/protocol/strategy
(2024)

Annual Committed Funds

(2024) - €100,100,000 €100,100,000

Annual Disbursed Funds - ~£30,000,000 ~£30,000,000

Unused funds according to last

program/protocol/strategy - n/a n/a

Annual Financing according to

grant / loan — | Loan-based only Loan-based only

*Note: Annual contribution is an average of the committed funds by EIB for Albania for
one year. In general, there are donors which committed an average amount of funds for
one year.
**Notes:
o EIB does not provide direct grants; all financing is in the form of loans, often
blended with EU/WBIF grants.
o Disbursed and unused amounts are estimates based on typical EIB disbursement
rates (~87-90% disbursed).
e The 2024 programme corresponds to the Vore Hani | Hotit Railway Line -
Global Gateway Loan (€100 million).
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CHART 1 - EIB INVESTMENTS IN ALBANIA BY SECTOR

AMOUNT
SECTOR (EUR) SHARE
Transport €448 179 433 57,8%
Energy € 176 875 000 22,8%
Water, sewerage €110 120 000 14,2%
Credit lines €19 648 700 2,5%
Education € 10567 086 1,4%
Urban development € 7280000 0,9%
Services € 3106 033 0,4%
TOTAL € 775776 252 100%
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EIB Investments to Albania by Sector
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EIB activity in Albania by sector shares
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I11. Projects

ONGOING PROJECTS

Financing

Contribution T (T

Partner(s)

Approval

Sector date

Project

LOANS

MUNICIPAL INFRASTRUCTURE
WORKS ON GATE TO ALPS
(Additional TA is provided to ADF
from EIB's Economic Resilience
Initiative to identify priority
investments)

Regional Integrated
Tourism and Urban
Upgrading: Water,
sewerage, Solid
waste, Urban
Development,
Transport

€50,000,000

ADF

Pipeline
expected to be
signed in 2025

CORRIDOR VIII RAIL PHASE | -
ALBANIA (Modernisation of 34 km of
single track rail line, between the port of
Durres and Rrogozhine - EIB loan will
be complemented with financing from
EBRD and investment and technical
assistance grants from the WBIF.

(EIB LOAN: € 30,000,000

WBIF Investment Grant: € 60,453,160)

Transport

€90,453,160

(€30,000,000
Loan +
£€60,453,160
Grant)

Hekurudha
Shqiptare

Approved
16.10.2024
Signed
08/04/2025

VORE HANI I HOTIT RAILWAY
LINE - GLOBAL GATEWAY

The project concerns the rehabilitation of
a 120 km railway line from Vora to Hani
Hotit, on the border with Montenegro.
The project lies on the indicative
extension of the Core Trans-European
Transport Network (TEN-T)
Mediterranean Corridor and will link
Albania to the European railway
network.

Transport

€100,000,000

Hekurudha
Shgiptare

20/03/2024

UKT WATER DISTRIBUTION
(Structural improvements of the water
distribution system in the Municipality
of Tirana, through the construction of
the Guri | Bardhe transmission line and
the Tirana high pressure water supply
ring to achieve a continuous and high-
quality potable water supply.)

Water, sewerage

€80,000,000

AKUK

02/12/2021

PROCREDIT WB COVID19
RESPONSE FOR SMES &
MIDCAPS

Dedicated EIB loan in support of small
and medium-sized enterprises (SMES)

Credit lines

€65,000,000

ProCredit SHA

17/12/2020

LANA RIVER FRONT - URBAN
REDEVELOPMENT

(Water, sewerage : € 3,120,000 &Urban
development : € 7,280,000)

Urban development
Water, sewerage

€10,400,000

City of Tirana

05/07/2019

TRANS ADRIATIC PIPELINE

The project concerns the financing and
construction of the Trans Adriatic
Pipeline (TAP), which is the western

Energy

€105,000,000

MolE

30/11/2018
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Project

Sector

Public

Financing

Contribution

Implementing

Partner(s)

Approval
date

part of the Southern Gas Corridor that
goes from the Greek/Turkish border to
Italy through Albania.

VLORE BYPASS

Construction of a 29 km highway
bypassing the city of Vlore to improve
road traffic flow along the southern
coast of Albania (Trans-European
Transport Network — TEN-T):. (all
funds disbursed BEI, BERZH, KfW
+EU grant)

Transport

€18,000,000

MolE
ARRSH

20/06/2014

COMPLETED PROJECTS

Project

Sector

Financing

Contribution

Implementing

Partner(s)

Approval
date

LOANS

(EUR)

GREEN FOR GROWTH FUND II

Energy

€1,875,000

03/12/2013

EFSE I

(European Fund for Southeast Europe -
which provides financing to micro and
small scale enterprises, rural and
housing loans through qualified

financial intermediaries)

Services

€3,442,472

13/05/2013

FIER BYPASS

The project involves the construction of
a 19.5 km bypass expressway between
the Northern entrance of Fier and Levan
in the South on the major North — South
axis in Albania

Transport

€35,000,000

MolE

11/06/2012

EFSE 11

European Fund for Southeast Europe
which provides financing to micro and
small scale enterprises, rural and
housing loans through qualified
financial

Services

€779,100

09/07/2010

SECONDARY AND LOCAL ROADS
PROGRAMME

aimed at the rehabilitation of secondary
and local roads network

Transport

€50,000,000

ADF

04/06/2010

TB LOAN FOR SMES AND
PRIORITY LENDING

Loan for financing SME projects,
infrastructure projects promoted by

local authorities and projects

Credit lines

€10,000,000

Tirana Bank
Sh.A.

10/12/2009

EUROPEAN FUND FOR

SOUTHEAST EUROPE (EFSE)
Financing to micro and small scale
enterprises, rural and housing loans

Services

€318,750

30/11/2007
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Project

Sector

Financing

Contribution

Implementing
Partner(s)

Approval
date

through qualified financial
intermediaries.

LEVAN - VLORE ROAD
Construction of a new 2 x 2 lane
expressway between Levan and Vloré
with a total length of 24 km

Transport

€26,000,000

ARRSH

16/11/2007

PORT OF DURRES FERRY
TERMINAL - Investments in the Port
of Durres — primarily ferry terminal on-
shore upgrade (ferry terminal building
and yard) and other parallel
investments.

Transport

€18,000,000

MolE
Durrés Port
Authorities

(DPA)

27/12/2006

EDUCATION DEVELOPMENT
LOAN - Improving quality of learning
outcomes, expanding the coverage in
secondary education and setting the
stage for tertiary education reform.

Education

€12,500,000

Ministry of
Education and
Science

16/10/2006

FIER - TEPELENE ROAD
PROJECT

new single carriageway road, 70 km
long, between Fier and Tepelene on
Albania’s north-south corridor. It
consists of a 37 km section on a new
alignment and the rehabilitation of the
existing road for the remaining 33 km

Transport

€35,000,000

ARRSH

15/06/2005

VLORE THERMAL POWER
PLANT

Energy

€40,000,000

MolE

29/09/2004

MUNICIPAL WATER
INFRASTRUCTURE

Project consists of components
complementary to projects of
multilateral donors and lenders currently
under implementation in various
municipalities throughout Albania:
Durrés, Shengjin, Lezhe, Saranda and
Korce in the wastewater and sewerage
infrastructure.

Water, sewerage

€27,000,000

Ministry of
Territorial
Adjustment and
Tourism &
various
municipalities

22/12/2003

PORT OF DURRES -
INFRASTRUCTURE REHAB.

The EIB loan, which is closely linked
and complementary to the on-going
World Bank financing of the port,
consists of basic port infrastructure and
equipment serving multiple uses and
improving efficiency as well as safety of

cargo handling at the port.

Transport

€17,000,000

Durrés Port
Authorities
(DPA)

28/12/2001

POWER TRANSMISSION AND
DISTRIBUTION
modernising the transport and

distribution of electricity

Energy

€30,000,000

MolE

30/10/2001

EUROPEAN ROADS

Transport

€34,000,000

ARRSH

08/12/2000
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Financing
Project Sector Contribution

Implementing Approval

Partner(s) date

The modernisation of two road sections:

62 km between Lushjné - Vloré; and 24

km between Tepelené - Girokaster.

DURRES-VORE HIGHWAY

Fora2lkmsectionofanewhigh 0,0 €22,000,000 ARRSH 05/02/1998
capacity road between Albania's main

port Durrés, and Tirana

POWER TRANSMISSION Energy €12,000,000 15/11/1996
EAST-WEST ROAD CORRIDOR Transport €24,000,000 08/12/1995
APEX GLOBAL LOAN Credit lines €5,000,000 02/06/1995
FERRY TERMINAL Transport €5,000,000 01/06/1995

CONTACT INFORMATION

EIB Office for Albania
Delegation of the European Union to Albania
ABA Business Center, Tirana

R, Tel: +352 4379-1
< Email: info@eib.org
https://www.eib.org
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